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Financial market participant Triodos Bank N.V. (LEI: 724500PMK2A2M1SQQ228)

Samenvatting

Triodos Bank N.V. ('Triodos Bank') houdt rekening met de belangrijkste ongunstige effecten van haar beleggingsbeslissingen op 

duurzaamheidsfactoren. Deze verklaring is de geconsolideerde verklaring over de belangrijkste ongunstige effecten op 

duurzaamheidsfactoren (Principal Adverse Impacts, afgekort PAI's) van alle beleggingsfondsen, aandelen- en obligatiebeleggingen voor de 

portefeuillebeheerproducten en heeft betrekking op de financiële producten die binnen het toepassingsgebied van de Sustainable Finance 

Disclosure Regulation (SFDR) vallen.

Achtergrond van de PAI-verklaring

Het doel van de PAI-verklaring is beleggers en andere belanghebbenden transparantie te bieden over de mate van schade die de activiteiten 

van een financiëlemarktdeelnemer (Financial Market Participant, afgekort FMP) aan het milieu en de samenleving toebrengen. Uiterlijk op 30 

juni 2023 moeten FMP's die PAI's op entiteitsniveau in aanmerking nemen, een PAI-verklaring publiceren. Aangezien de SFDR geen definitie 

geeft van wat aanzienlijke schade is, is het aan de FMP's om zelf een eigen interpretatie te formuleren. De interpretatie van Triodos Bank is 

gebaseerd op onze Minimum Standards. Op termijn verwachten we dat de marktpraktijk zal evolueren, en dat de beschikbaarheid en kwaliteit 

van gegevens zal verbeteren. Dit zal dan ook de vergelijkbaarheid tussen PAI-verklaringen van verschillende FMP's vergroten.Deze PAI-

verklaring betreft de referentieperiode van 1 januari 2022 tot en met 31 december 2022.

Statement on principal adverse impacts of investment decisions on sustainability factors

Table 1 

Version 2 (formatting changes only) - update published on 31 August 2023, original published on 27 June 2023
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Overweging van PAI's bij Triodos Bank

Sinds de oprichting in 1980 zet Triodos Bank zich in voor een samenleving die de kwaliteit van leven voor iedereen beschermt en bevordert en 

die de menselijke waardigheid centraal stelt. Triodos Bank stelt particulieren, organisaties en bedrijven in staat om hun geld te gebruiken op 

een manier die mens en milieu ten goede komt. De bank bevordert duurzame ontwikkeling door haar klanten duurzame financiële producten 

aan te bieden. Onze missie – geld bewust gebruiken om positieve ontwikkeling in de samenleving te creëren, met de menselijke waardigheid 

als kern – is een leidend principe geweest in onze geschiedenis en heeft veel weerklank gevonden in de samenleving en de financiële sector. 

De portefeuillebeheerproducten die Triodos Bank aan haar klanten aanbiedt, vallen onder de SFDR. Deze producten worden vervaardigd door 

Triodos Bank N.V. en gedistribueerd via de volgende Triodos-vestigingen: Nederland (NL), België (BE) en Duitsland (DE). Triodos Bank biedt drie 

verschillende soorten portefeuillebeheerproducten: Triodos Fondsbeheer (NL), Triodos Vermogensbeheer (NL) en Triodos Impact portfolio (DE 

en BE). 

De activa in de portefeuillebeheerproducten worden beheerd door verschillende externe fondsbeheerders en door Triodos Investment

Management B.V. (samen "Fondsbeheerders") De individuele aandelen en obligaties worden beheerd door Triodos Investment Management 

B.V. ("Vermogensbeheerders") (samen "Fonds- en vermogensbeheerders"). We selecteren onze fonds- en vermogensbeheerders zorgvuldig 

voor het beheer van deze activa, om ervoor te zorgen dat hun beleggingsstrategie en duurzame filosofie in lijn zijn met onze duurzame 

aanpak. Onze aanpak wordt weerspiegeld in de Minimum Standards, het Sovereign Framework, de Triodos Bank Investment Funds Selection 

& Review Policy en de PAI Policy. Als onderdeel van onze aanpak streven we ernaar om een positieve impact te maken en de negatieve impact 

van onze beleggingen op duurzaamheidsfactoren te beperken. Een duurzaamheidsfactor betekent milieu-, sociale en werknemerszaken,

respect voor mensenrechten, anticorruptie en anti-omkopingskwesties. De belangrijkste negatieve impacteffecten worden principal adverse 
impact of, PAI's genoemd.

Onze fonds- en vermogensbeheerders screenen al onze beleggingen op positieve impact. Alle beleggingen moeten bijdragen aan een van de 

zeven transitiethema's van Triodos Bank. Deze transitiethema's zijn afgeleid van wereldwijde megatrends die van doorslaggevend belang zijn 

in de transitie naar een duurzame economie. In 2022 hanteerde Triodos Bank de volgende zeven thema’s: Duurzame Voeding en Landbouw, 

Hernieuwbare Hulpbronnen, Circulaire Economie, Duurzame Mobiliteit en Infrastructuur, Innovatie voor Duurzaamheid, Welvarende en

Gezonde Mensen, Sociale inclusie en Empowerment. De positieve impact screening wordt gevolgd door een gerichte adverse impact

screening, uitgevoerd door onze Fonds- en Vermogensbeheerders. Deze screening moet ervoor zorgen dat de negatieve impact van de 

geselecteerde investeringen beperkt blijft. 
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De gerichte screening van ongunstige effecten is gebaseerd op de Minimum Standards, het Sovereign Framework, potentiële controverses, 

internationale en sectorale normen en specifieke PAI-indicatoren die nog niet onder het bovenstaande vallen. De Minimum Standards 

bevatten de absolute minimum normen die we toepassen voor al onze beleggingsactiviteiten. Deze Minimum Standards zijn opgesteld om 

ervoor te zorgen dat bedrijven en/of projecten worden uitgesloten wanneer zij aanzienlijke schade toebrengen aan milieu- en/of sociale 

doelstellingen en/of geen goede bestuurspraktijken volgen, wat wordt gedefinieerd als: 1) de menselijke waardigheid belemmeren en de 

levenskwaliteit van mensen negeren, 2) een duurzame samenleving met betrekking tot de dierenwereld en het milieu in gevaar brengen en 3) 

goede corporate governance-structuren schenden. De meeste PAI-indicatoren zijn opgenomen in de Minimum Standards screening. 

Bepaalde PAI-indicatoren leiden tot onmiddellijke uitsluiting. Onze fonds- en vermogensbeheerders hanteren geen andere harde 

kwantitatieve drempels dan de uitsluitingsdrempels. De Minimum Standards schrijven wel kwalitatieve drempels voor voor onaanvaardbare 

nadelige effecten. Triodos Bank neemt alle verplichte PAI's op duurzaamheidsfactoren in aanmerking. Daarnaast heeft Triodos Bank twee 

aanvullende indicatoren geselecteerd, één indicator uit tabel 2 (nr. 4: Investeringen in bedrijven zonder initiatieven ter vermindering van CO2-

emissie) en één indicator uit tabel 3 (nr. 15: Gebrek aan anticorruptie- en anti-omkopingsbeleid) van de Gedelegeerde Verordening 2022/1288.  

Voor elke nieuwe belegging wordt een gerichte adverse impact screening uitgevoerd door onze Fonds- of Vermogensbeheerders. Indien wordt 

vastgesteld dat een investering/deelneming aanzienlijke schade veroorzaakt met betrekking tot een van deze normen, wordt zij uitgesloten 

van investering. Emitterenden overheden worden op dezelfde manier beoordeeld op basis van ons Sovereign Framework waarin een reeks 

minimum normen wordt gedefinieerd die geschikt zijn voor emitterende overheden (zoals ratificatie van internationale codes en verdragen) 

om in aanmerking te komen voor belegging.

Tot slot treden onze fonds- en vermogensbeheerders op als rentmeesters voor mens en planeet. Onze fonds- en vermogensbeheerders 

beleggen alleen in bedrijven die bijdragen aan de transitie naar een duurzame samenleving. Daarom werken onze fonds- en 

vermogensbeheerders samen met bedrijven en instellingen om positieve veranderingen te stimuleren en negatieve gevolgen te 

minimaliseren. In voorkomend geval bespreken zij governance-, milieu- en sociale kwesties die relevant zijn voor de specifieke 

bedrijfsmodellen van de deelneming. Deze discussies vinden vaak al plaats voordat een bedrijf wordt toegevoegd aan het belegbare

universum / portefeuille, omdat onze fonds- en vermogensbeheerders bedrijven kwantitatief en kwalitatief beoordelen op hun bijdrage aan 

onze duurzame transitiethema's en het voldoen aan onze Minimum Standards. In deze verklaring geeft Triodos Bank meer informatie over 

onze algemene benadering van het identificeren, prioriteren en aanpakken van PAI's van onze beleggingsbeslissingen over 

duurzaamheidsfactoren voor de financiële producten die onder de SFDR vallen. 
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Resultaten 2022

Volgens ons hierboven beschreven beleggingsproces tolereert Triodos Bank geen significante schade in onze portefeuilles. Op basis van de 

gegevens voor 2022 zijn er geen aanwijzingen voor een significante negatieve impact in onze portefeuilles. De toelichting en de maatregelen 

die zijn genomen en gepland om eventuele nadelige effecten te verminderen, worden hieronder per indicator beschreven. Voor 2023 is de 

belangrijkste actie voor onze fonds- en vermogensbeheerders om met alle bedrijven waarin we beleggen samen te werken aan de 

vermindering van de uitstoot van broeikasgassen in hun activiteiten en toeleveringsketens. Aangezien dit het eerste jaar van PAI-rapportage 

is, zijn historische gegevens en benchmarks met betrekking tot PAI momenteel niet beschikbaar. Daarom zijn de huidige hoge/lage 

beoordelingen gebaseerd op onze processen, inclusief Minimum Standards.  In de toekomst heeft Triodos Bank de ambitie om op basis van de 

beschikbaarheid van gegevens PAI-streefwaarden vast te stellen.
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Summary

Triodos Bank N.V (‘Triodos Bank’), considers principal adverse impacts of its investment decisions on sustainability factors. The present 

statement is the consolidated statement on principal adverse impacts on sustainability factors (PAIs) of all investment funds, equity and bond 

investments for the portfolio management products and covers the financial products in scope of the Sustainable Finance Disclosure 

Regulation (SFDR).

Background of PAI Statement

The purpose of the PAI statement is to provide transparency to investors and other stakeholders on the level of harm of a financial market 

participant’s (FMP) activities to the environment and to society. By June 30th, 2023, FMPs that consider PAIs on an entity level have to publish 

a PAI statement. As the regulation does not provide an indication of what constitutes significant harm, FMPs each formulate their own 

interpretation. Triodos Bank interpretation is based on our Minimum Standards. Over time, we expect market practice to evolve, data 

availability and quality will improve. This would also increase comparability across PAI Statements of different FMPs. This PAI-statement 

covers the reference period from 1 January 2022 to 31 December 2022.

Consideration of PAIs at Triodos Bank

Since its foundation in 1980, Triodos Bank is in business to create a society that protects and promotes quality of life for all and has human 

dignity at its core. Triodos Bank enables individuals, organisations and businesses to use their money in ways that benefit people and the 

environment. The bank promotes sustainable development by offering their customers sustainable financial products. Our mission – to use 

money consciously to create positive development in society, with human dignity at its core – has been a guiding principle throughout our 

history and has found a lot of resonance in society and the financial sector. Triodos Bank offers portfolio management products to its clients 

and are in scope of the SFDR. These products are manufactured by Triodos Bank N.V. and distributed through the following Triodos branches: 

Netherlands (NL), Belgium (BE) and Germany (DE). Triodos Bank offers three different type of portfolio management products: Triodos 

Fondsbeheer (NL), Triodos Vermogensbeheer (NL) and Triodos Impact portfolio (DE and BE).



7

The funds in the portfolio management products are managed by several external fund managers and by Triodos Investment Management B.V. 

(together “Fund managers”) The individual shares and bonds are managed by Triodos Investment Management B.V. (“Asset Managers”) 

(together “Fund and Asset Managers”). We carefully select our Fund and Asset managers for managing these assets, to ensure that their 

investment strategy and sustainable philosophy is aligned with our sustainable approach. Our approach is reflected in the Minimum 

Standards, Sovereign Framework, Triodos Bank Investment Funds Selection & Review Policy and PAI Policy. As part of our approach, we aim to 

make positive impact and mitigate negative impact of our investments on sustainability factors. A sustainability factor means an

environmental, social and employee matters, respect for human rights, anti‐corruption and anti‐bribery matters. The most significant negative 

impacts are called principal adverse impacts or, in short, PAIs.

Our Fund and Asset managers screen all our investments on positive impact. All investments must contribute to one of the seven transition 

themes of Triodos Bank. These transition themes are derived from global mega-trends that are instrumental in the transition towards a 

sustainable economy. In 2022 Triodos Bank employed the following seven themes: Sustainable Food and Agriculture, Renewable Resources, 

Circular Economy, Sustainable Mobility and Infrastructure, Innovation for Sustainability, Prosperous and Healthy People, Social inclusion and 

Empowerment. The positive impact screening is followed by a targeted adverse impact screening performed by our Fund and Asset managers. 

This screening must ensure that the negative impact of the selected investments is limited.

The targeted adverse impact screening is based on the Minimum Standards, Sovereign Framework, potential controversies, international- and 

sector standards as well as specific PAI indicators that are not yet covered by the above. The Minimum Standards set out the absolute 

minimum standards that we apply for all its investment activities. These Minimum Standards are designed to ensure that companies and/or 

projects are excluded when they significantly harm environmental and/or social objectives and/or do not follow good governance practices, 

which is defined as: 1) hamper human dignity and deny people’s quality of life, 2) jeopardies a sustainable society with respect to the animal 

world and environment and 3) violate good corporate governance structures. The majority of the PAI indicators are included in the Minimum 

Standards assessment. Certain PAI indicators lead to immediate exclusion. Our Fund and Asset managers do not apply hard quantitative 

thresholds other than the exclusionary thresholds. The Minimum Standards do prescribe qualitative thresholds for unacceptable adverse 

impact. Triodos Bank considers all mandatory PAIs on sustainability factors. Moreover, Triodos Bank has selected two additional indicators, 

one indicator from Table 2 (no. 4: Investments in companies without carbon emission reduction initiatives) and one indicator from Table 3 (no. 

15: Lack of anti-corruption and anti-bribery policies) from Delegated Regulation 2022/1288.
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For every new investment, a targeted adverse impact screening is performed by our Fund or Asset managers. If an investment/investee is 

found to cause significant harm in relation to any of those standards, it is excluded from investment. Sovereign issuers are assessed similarly, 

based on a Sovereign Framework defining a set of minimum standards suitable for sovereign issuers (such as ratification of international 

codes and conventions) to be eligible for investment.

Finally, our Fund and Asset managers act as stewards for people and planet. Our Fund and Asset managers invest only in companies that 

contribute to the transition towards a sustainable society. Therefore, our Fund and Asset managers engage with companies and institutions to 

drive positive change and to minimise adverse impact. Where appropriate, they discuss governance, environmental and social issues relevant 

to the investees specific business models. These discussions often already take place before a company is added to the investable universe/ 

portfolio, as our Fund and Asset managers assess companies quantitatively and qualitatively for their contribution to our sustainable 

transition themes and alignment with our Minimum Standards. In this statement Triodos Bank provides more information on our overall 

approach to identifying, prioritizing, and addressing PAI's of our investment decisions on sustainability factors for the financial products in 

scope of the SFDR. 

2022 Results

Following our investment process described above, Triodos Bank does not tolerate any significant harm in our portfolios. Based on the 2022 

data, there are no indications of any significant adverse impact in our portfolios. The explanation and actions taken and planned to reduce any 

adverse impact is described per indicator below. For 2023, the key action for our Fund and Asset managers is to engage with all our investee 

companies on reduction of greenhouse gas emissions in their operations and supply chains. At present, since this is the first year of PAI 

reporting, historical data and benchmarks in relation to PAI are not available. Therefore, the current high/low assessments are based our 

processes including Minimum Standards. In the future and based on data availability, Triodos Bank has the ambition to establish PAI targets 

thresholds.
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Description of the principal adverse impacts on sustainability factor

In the below table we provide the quantitative data per mandatory principal adverse impact indicator of table 1 and the two additional indicators (indicator 4 

from table 2 and indicator 15 of table 3 of Delegated Regulation 2022/1288). All the data was received from our Fund and Asset managers. They receive the 

information directly from the investee companies or via a data provider. Those data providers collect the data in principle directly from the investee companies. 

Next to the figures we also provide an explanation of the indicators in the table below. We explain if the outcome of an indicator is relatively low or high in 

relation to our Minimum Standards. Finally, we explain any action taken or planned on the PAI-indicator. Since this is the first reporting period for most 

indicators no concrete actions were taken yet.

Indicators applicable to investments in investee companies

Adverse sustainability

indicator

Metric Impact 2022 Impact

[year n-1]

Explanation Actions taken, and actions planned and targets

set for the next reference period

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Greenhouse

gas emissions

1. GHG

emissions

Scope 1 GHG

emissions

44.148,31 

tCO2eq

Not available, 2022 

is baseline

The majority of scope 1 emissions are 

from our listed investments. The largest 

emitters are in the Paper & Forestry, 

Chemicals and Building Products 

industries. The companies in these 

sectors are important contributors to the 

climate and resource transition. The 

paper and forestry investments primarily 

concern paper producers that replace 

non-biodegradable plastic packaging 

materials with recyclable and 

biodegradable paper packaging options. 

In the chemicals sector our investments 

include producers of materials 

necessary for many different transitions, 

such as food and agriculture, resource 

use and energy use. In the buildings 

sector we invest in companies that help 

build sustainable buildings that make 

efficient use of resources and energy.

In 2022 an analysis was done by Triodos Investment 

Management of the largest emitters. Various of our 

Fund and Asset managers engaged with selected 

investee companies to improve GHG emissions 

reduction, target setting, reporting and carbon 

reduction initiatives.  For 2023 we are going to engage 

on a periodic basis with our Fund and Asset managers 

to discuss progress on the improvement of this 

indicator.
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Adverse sustainability

indicator

Metric Impact 

2022

Impact

[year n-1]

Explanation Actions taken, and actions planned and targets

set for the next reference period

Scope 2 GHG

emissions

33.807,28 

tCO2eq

Not available, 

2022 is baseline

See above See above.

Scope 3 GHG

emissions

807.059,19 

tCO2eq

Not available, 

2022 is baseline

See above Our Fund and Asset manager stimulates companies to 

report on scope 3 emissions in its engagement.

Total GHG emissions 885.014,79 

tCO2eq

Not available, 

2022 is baseline

See above See above.

2. Carbon

footprint

Carbon footprint 456,94 

tCO2eq/EU

Rm

Not available, 

2022 is baseline

See above See above. 

3. GHG 

intensity of 

investee

companies

GHG intensity of 

investeecompanies

130,65 

tCO2eq/EU

Rm

Not available, 

2022 is baseline

Apart from the industries mentioned 

above also Utilities and 

Semiconductors have a high carbon 

intensity. These sectors are however 

also enablers for the energy 

transition. 

On a periodic basis we engage with our Fund and Asset 

managers to discuss progress on the improvement of 

this indicator.

4. Exposure to

companies

active in the

fossil fuel

sector

Share of investments

in companies active

in the fossilfuel

sector

0% Not available, 

2022 is baseline

All companies active in the fossil fuel 

sector are excluded from investment.

All investments in 2022 have been screened against the 

Minimum Standards of Triodos Bank. This will continue 

for 2023.

5. Share of 

non-

renewable

energy

consumption 

and

production

Share of non-

renewable energy

consumption and

non-renewable 

energy production of

investee companies

from non-renewable

energy sources

compared to 

renewable energy

sources, expressed

as apercentage of

total energy sources

Renewable 

66,81% and 

Non-

renewable1

0,06%

Not available, 

2022 is baseline

The share of non-renewable energy 

consumption is more than 50% as 

the average global energy mix is still 

highly dependent on fossil fuels. The 

share of non-renewable energy 

production is near to zero since we 

carefully select renewable energy 

producers. 

On a periodic basis we engage with our Fund and Asset 

managers to discuss progress on the improvement of 

this indicator.
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Adverse sustainability

indicator

Metric Impact 2022 Impact

[year n-1]

Explanation Actions taken, and actions planned and targets

set for the next reference period

Greenhouse

gas

emissions

6. Energy 

consumption 

intensity per 

high impact 

climate sector

Energy

consumption in

GWh per 

million EUR of 

revenue of

investee

companies,

per high 

impact climate

sector

Agriculture, 

Forestry & 

Fishing 5,62 

GWh/EURm

Construction 0,02

Electricity, Gas, 

Steam and Air 

Conditioning 

Supply 0,18

Manufacturing 

0,82 

Mining & 

Quarrying 0,00

Real Estate 

Activities 0,01

Transportation & 

Storage 0,96

Water Supply, 

Sewerage, Waste 

Management & 

Remediation 0,00

Wholesale & 

Retail Trade & 

Repair 0,07

Not available, 

2022 is baseline

Triodos Bank did not invest in certain 

high impact climate sectors (e.g. 

mining) as these are excluded. The 

majority of energy consumption 

intensity is derived from Agriculture, 

Forestry & Fishing and relates to one 

paper company. This industry and 

company is key to support the 

resources transition. 

A major part of energy consumption intensity comes 

from one company, International Paper. Our Fund and 

Asset manager engaged in 2022 on CO2 targets and 

actions taken. Targets were set on emissions intensity 

reduction for the pulp & paper sector, which can only 

be achieved through reducing energy consumption 

intensity. On a periodic basis we continue to engage 

with our Fund and Asset managers to discuss progress 

on the improvement of this indicator.
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Adverse sustainability

indicator

Metric Impact 2022 Impact

[year n-1]

Explanation Actions taken, and actions planned and targets

set for the next reference period

Biodiversity 7. Activities 

negatively 

affecting 

biodiversity-

sensitive 

areas

Share of 

investments in 

investee 

companies 

with 

sites/operation

s located in or 

near to 

biodiversity-

sensitive areas 

where 

activities of 

those investee 

companies 

negatively 

affect those 

areas

4,20% Not available, 

2022 is baseline

Triodos Bank has a Minimum 

Standard on biodiversity. Companies 

with activities that negatively impact 

on biodiversity without appropriate 

measures are excluded. 

For the portfolios limited companies that have a 

negative effect on biodiversity were found. Nearly all of 

these companies have biodiversity policies in place. 

There are two companies for which we could not 

determine whether a biodiversity policy is in place. 

Triodos Bank will follow up via the Fund and Asset 

manager.  On a periodic basis we continue to engage 

with our Fund and Asset managers to discuss this 

indicator.

Water 8. Emissions 

to water

Tonnes of 

emissions to 

water 

generated by 

investee 

companies per 

million EUR 

invested, 

expressed as a 

weighted 

average

0,0001 t/EURm Not available, 

2022 is baseline

Triodos Bank has a Minimum 

Standard on water scarcity. 

Companies in water-intensive 

industries without appropriate 

measures to reduce their freshwater 

use are excluded. Absolute 

emissions to water is therefore low 

and mostly relates to manufacturing 

companies that contribute to the 

circular economy  

Our Fund and Asset manager is going to engage with 

the highest emitters to water to stimulate them to take 

measures to reduce emissions. On a periodic basis we 

continue to engage with our Fund and Asset managers 

to discuss progress on the improvement of this 

indicator.
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Adverse sustainability

indicator

Metric Impact 2022 Impact

[year n-1]

Explanation Actions taken, and actions planned and targets

set for the next reference period

Waste 9. Hazardous 

waste and 

radioactive 

waste ratio

Tonnes of 

hazardous 

waste and 

radioactive 

waste 

generated by 

investee 

companies per 

million EUR 

invested, 

expressed as a 

weighted 

average

0,001 t/EURm Not available, 

2022 is baseline

Triodos Bank per its investment 

approach does not invest in 

industries that generate hazardous 

substances. Where the risk exists, a 

Minimum Standard on hazardous 

substances limits potential exposure 

and prescribes a mitigating 

mechanism. Triodos Minimum 

Standards exclude companies that 

produce or sell pesticides or other 

hazardous substances that form a 

threat to the wellbeing of humans, 

animals and the environment (a 

thresholds of 5% of company 

revenue applies and POP (Persistent 

Organic Pollutants) involvement is 

excluded) or that are in any other way 

involved in controverses, do not 

respect international agreements or 

run their businesses in a way that 

causes serious and irreversible 

environmental damage. Involvement 

relates mainly to companies in the 

Chemicals. The involvement of those 

companies is below our 5% 

thresholds and there is zero 

involvement with POP chemicals.

Our Fund an Asset manager engaged with chemical 

companies to stimulate them to limit their use. On a 

periodic basis we continue to engage with our Fund and 

Asset managers to discuss progress on the 

improvement of this indicator.
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Adverse sustainability

indicator

Metric Impact 2022 Impact

[year n-1]

Explanation Actions taken, and actions planned and targets

set for the next reference period

INDICATORS FOR SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Social and

employee

matters

10. Violations 

of UN Global

Compact

principles and

Organisation

forEconomic 

Cooperation 

and 

Development 

(OECD)

Guidelines for 

Multinational 

Enterprises

Share of 

investments in 

investeecompanies

that have been

involved in

violations of the

UNGC principles or

OECD Guidelines

for Multinational 

Enterprises.

0% Not available, 

2022 is baseline

No violations identified due to strict 

pre-investment screening.

Our Fund and Asset managers continuously monitor 

violations for all holdings including assessment of 

severity and remediation measures. On a periodic basis 

we continue to engage with our Fund and Asset 

managers to discuss this screening process.

11. Lack of 

processes 

and 

compliance 

mechanisms 

to monitor 

compliance 

with UN 

Global 

Compact 

principles and 

OECD 

Guidelines for 

Multinational 

Enterprises

Share of 

investments in 

investee 

companies without 

policies to monitor 

compliance with 

the UNGC 

principles or OECD 

Guidelines for 

Multinational 

Enterprises or 

grievance/complai

nts handling 

mechanisms to 

address violations 

of the UNGC 

principles or OECD 

Guidelines for 

Multinational 

Enterprises.

43,95% Not available, 

2022 is baseline

The percentage is relatively high, 

because in our due diligence we 

focus on the actual outcome and not 

necessarily whether policies are in 

place or not. Nonetheless, all 

companies identified as high risk 

must have policies and processes in 

place to monitor compliance with 

these Principles and to address 

violations. Companies without such 

mechanisms in place relate to 

sectors that are not considered high 

risk by Triodos Bank and are mostly 

in a start-up phase. Those 

companies do not have all policies in 

place yet, but our Fund and Asset 

Managers assess in the due diligence 

process whether their processes are 

aligned with the international 

standards. 

Our Fund and Asset managers continuously monitor 

compliance mechanisms for all holdings. During our 

periodic engagement with our Fund and Asset 

managers this indicator is discussed.
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Adverse sustainability

indicator

Metric Impact 2022 Impact

[year n-1]

Explanation Actions taken, and actions planned and targets

set for the next reference period

Social and

employee

matters

12. 

Unadjusted 

gender pay 

gap

Average 

unadjusted 

gender pay gap of 

investee 

companies

2,83% Not available, 

2022 is baseline

Data availability is very low. Our Fund and Asset managers plan for 2023 to include 

in its engagement a call to companies to disclose this 

data. On a periodic basis we continue to engage with 

our Fund and Asset managers to discuss this indicator.

13. Board 

gender 

diversity

Average ratio of 

female to male 

board members 

in investee 

companies, 

expressed as a 

percentage of all 

board members

31,97% Not available, 

2022 is baseline

Triodos Bank aims to have at least 

one third of the board members of a 

company to be female. 

For the investment funds of Triodos 

Investment management this is 

reflected in the proxy voting 

guidelines. Triodos Investment 

management votes against the 

Chairman of the nomination 

committee if less than one third of 

the board is female without a 

satisfactory rationale. For the 

individual shares and obligations 

Triodos Bank has no voting rights. 

However, a lot of the companies are 

also represented in the Triodos 

Investment Management funds. 

On a periodic basis we continue to engage with our 

Fund and Asset managers to discuss progress on the 

improvement of this indicator. Furthermore, Triodos IM 

has assessed policies and exercised voting rights for 

all Fund holdings where this was possible (15,4% of the 

AUM).

14. Exposure 

to 

controversial 

weapons 

(anti-

personnel

mines,cluster

munitions,

chemical

weapons and 

biological

weapons)

Share of 

investments in 

investee 

companies 

involved in the 

manufacture or 

selling of 

controversial

weapons

0% Not available, 

2022 is baseline

All involvement in controversial 

weapons leads to exclusion.

All investments are periodically screened against the 

Minimum Standards of Triodos Bank and we continue 

to do that.
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Indicators applicable to investments in sovereigns and supranationals

Adverse sustainability

indicator

Metric Impact 2022 Impact

[year n-1]

Explanation Actions taken, and actions planned and targets

set for the next reference period

Environm

ental

15. GHG

intensity

GHG

int

ensity of investee

countries

0,1138 

KtonCO2eq/ 

EURm

Under the Sovereign Framework, 

used by our Fund- and Asset 

managers every sovereign and sub-

sovereign is assessed on whether it 

ratified the Framework Convention 

on Climate Change, Kyoto Protocol 

and Paris Agreement – all aimed at 

limiting GHG emissions in the 

atmosphere. 

On a periodic basis we continue to engage with our 

Fund and Asset managers to discuss progress on the 

improvement of this indicator.

Social 16. Investee

countries

subject to 

social

violations

Number of

investee

countries subject

to social

violations

(absolute number

and relative

number divided 

by all investee

countries), as

referred to in

international

treaties and

conventions,

United Nations

principles and,

where applicable,

national law

0# and 0% Under the Sovereign Framework, 

every sovereign and sub-sovereign is 

assessed on international sanctions.

On a periodic basis we continue to engage with our 

Fund and Asset managers to discuss progress on the 

improvement of this indicator.
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Indicators applicable to investments in real estate assets

Adverse sustainability

indicator

Metric Impact 2022 Impact

[year n-1]

Explanation Actions taken, and actions planned and targets

set for the next reference period

Fossil

fuels

17. Exposure 

to fossilfuels 

through real

estate assets

Share of

investments in

real estate assets

involved in the

extraction, 

storage, 

transport or

manufacture of

fossil fuels

0% Not available, 

2022 is baseline

Only a limited portion of the Triodos 

Groenfonds investment contains 

direct investments in real estate 

assets, however none of these 

investments are involved in 

extraction, storage, transport of 

manufacture of fossil fuel. 

Not relevant.

Energy

efficiency

18. Exposure 

to energy-

inefficientreal 

estate assets

Share of

investments in

energy-

inefficient real

estate assets

0% Not available, 

2022 is baseline

Only a limited portion of the Triodos 

Groenfonds investment contains 

direct investments in real estate 

assets, however all these 

investments are in energy efficient 

real estate assets.

Not relevant.

Other indicators for principal adverse impacts on sustainability factors

Adverse sustainability

indicator

Metric Impact 2022 Impact

[year n-1]

Explanation Actions taken, and actions planned and targets

set for the next reference period

Emissions 

(Table 2)

4.Investments 

in companies 

without 

carbon 

emission 

reduction 

initiatives

Share of 

investments in 

investee 

companies 

without carbon 

emission 

reduction 

initiatives aimed 

at aligning with 

the Paris 

Agreement

28,49% Not available, 

2022 is baseline

The vast majority of the companies 

not having carbon reduction 

initiatives operate in a low- or 

medium-emitting sector so the 

carbon risk is limited. Triodos Bank 

requires companies operating in 

high-emitting sectors to have GHG 

emissions reporting, set a carbon 

reduction target in line with well-

below 2 degrees and preferably 1.5 

degrees or show the credible 

intention to set such a target within 

three years.

On a periodic basis we continue to engage with our 

fund and asset managers to discuss progress on the 

improvement of this indicator.
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Indicators applicable to investments in real estate assets

Adverse sustainability

indicator

Metric Impact 2022 Impact

[year n-1]

Explanation Actions taken, and actions planned and targets

set for the next reference period

Anti-

corruption 

and anti-

bribery 

(Table 3)

15. Lack of 

anti-

corruption 

and anti-

bribery 

policies

Share of 

investments in 

entities without 

policies on anti-

corruption and 

anti-bribery 

consistent with 

the United 

Nations 

Convention 

against 

Corruption

1,27% Not available, 

2022 is baseline

The share of portfolio companies not 

having these policies in place is 

relatively low. For companies 

operating in sectors high risk for 

corruption, a policy requirement is in 

place.

On a periodic basis we continue to engage with our 

Fund and Asset managers to discuss progress on the 

improvement of this indicator.

Information on any other adverse impacts on sustainability factors used to identify and assess additional principal adverse impacts on a sustainability factor

To select only those investments that do not cause significant harm to any environmental or social sustainable investment objective, every (new) investment is assessed on its alignment with 

the Minimum Standards or the Sovereign Framework for sovereign investments. Additional PAIs as per the Minimum Standards assessment relate to:

1. Conflict minerals

2. Genetic engineering

3. Adult entertainment

4. WHO code

5. Animal wellbeing

6. Violation of legislation (such as tax compliance and employee relations)

For significant adverse impact in relation to any of the above subjects, specific criteria as described in the Minimum Standards apply. These criteria indicate when we exclude companies 

from investment and under what circumstances exposure is allowed. Besides the above-mentioned overarching principles on preventing and limiting adverse impact, we make use of context 

specific tools for our sustainability assessment as part of our due diligence. 
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Description of policies to identify and prioritise principal adverse impacts on sustainability factors

In order to limited negative impacts, Triodos Bank has a robust framework in place, that consist of the Minimum Standards, the Sovereign Framework and the PAI policy. 

The SFDR Delegated Regulation identifies PAI-indicators that always lead to principal adverse impacts. The SFDR makes a distinction between PAI-indicators for 

investments in investee companies, sovereigns & supra-nationals, and real estate. 

The majority of the PAI- indicators as defined in the tables of Annex 1 of the SFDR RTS are already included in the Triodos Bank Minimum Standards assessment: 

PAI 1: GHG Emissions

PAI 2: Carbon Footprint

PAI 3: GHG Intensity of investee companies

PAI 4: Exposure to companies active in the fossil fuel sector

PAI 5: Share of non-renewable energy consumption and production

PAI 7: Activities negatively affecting biodiversity sensitive areas

PAI 8: Emissions to water

PAI 9: Hazardous waste ratio

PAI 10: Violations of UN Global Compact principles and Organisation for Economic Cooperation and Development (OECD) Guidelines for Multinational Enterprises

PAI 11: Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact principles and OECD Guidelines for Multinational Enterprises 

Guidelines for Multinational Enterprises

PAI 14: Exposure to controversial weapons (antipersonnel mines, cluster munitions, chemical weapons, and biological weapons)

The following mandatory PAI-indicators are not addressed in the Minimum Standards or Triodos Sovereign Framework

PAI 12: Unadjusted gender pay gap

PAI 13: Board gender diversity

PAI 15: GHG intensity of investee countries 

PAI 16: Investee countries subject to social violations

PAI 17: Exposure to fossil fuels through real estate assets

PAI 18: Exposure to energy-inefficient real estate assets

The above PAI-indicators are currently not included in the Minimum Standards, because it is currently not possible to define specific exclusion criteria on these topics or 

Triodos Bank has too limit exposure to the asset class to set specific exclusion criteria on these topics . If this will be feasible in the future these indicators could also be 

added to the Minimum Standards. The latest version of the Minimum Standards was approved in December 2022 by the Executive Board of Triodos Bank and will be 

reviewed every year. The Investment Office of Triodos Bank checks if all funds and investments adhere to the Minimum Standards.

Every (potential) investment is screened against the PAI-indicators, either through the Minimum Standards or as part of the in-depth due diligence assessment in case 

the PAI-indicator is not captured by the Minimum Standard. This must ensure that there is limited adverse impact on sustainability factors. Although adverse impacts are 

predominantly reduced, they are not fully avoided. The reason for this is that some adverse impacts are inherent to any business activity, furthermore transition can 

(temporarily) lead to some negative impact on other indicators. 
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Triodos Bank has also a PAI policy in place. This policy was approved on 15 June 2023 by the Group Product Governance Committee and will be reviewed every year. The 

Investment Office of Triodos Bank is responsible for the implementation of this policy within the organisation. In addition to the mandatory principle adverse impact 

indicators, Triodos Bank has selected relevant additional indicators from table 2 and 3 of the Delegated Regulation. Triodos Bank portfolio management products 

invests both in listed and non-listed financial instruments, where data is currently often very scarce and inaccurate. The SFDR requires Triodos Bank to report principle 

adverse impact on an aggregated level on entity basis. Therefore, the chosen PAI-indicators must be meaningful for both listed and non-listed products. Given the 

limited data availability and the quality of currently available data for the PAI-indicators listed in Table 2 and 3 of the Delegated Regulation, the indicators selected are 

those for which Triodos Bank is able to measure and monitor the performance of over time. Triodos Bank has therefore chosen to assess the degree of relevance in 

relation to the transition themes, the investments, and data availability and quality from an entity perspective. From this assessment if followed that additional 

indicators E4 investments in companies without carbon emission reduction initiatives and S15 Lack of anti-corruption and anti-bribery policies are the most relevant 

additional PAI-indicators. 

Triodos Bank will assess continually the availability of relevant data and whether alternatives like proxies or alternative data sources are viable options. Of course, the 

development of our investment process and our understanding of societal change mechanism will evolve in the coming year, giving rise to extending the choice of 

additional principle adverse impacts and/or replacing them.   

The data sources used by Triodos Bank are the Fund managers of the funds and the Asset manager that select the individual shares and bonds. The Fund and Asset 

manager receive the information directly from the investee companies or via a data provider. Those data providers collect the data in principle directly from the 

investee companies. If data is not available proxies are used.

Since Triodos Bank works with different external Fund and Asset managers, and their data may be based on different methodologies and obtained from different 

external data providers there might be difference in the outcomes. In the coming years when the data quality will improve Triodos Bank will engage with the different 

Fund and Asset managers to align the methodologies and use of proxies. Furthermore, we understood from our Fund and Asset managers that across asset classes, 

data availability and quality vary for the different PAI indicators. Examples include low data coverage for specific indicators or use of proxy data due to absence of 

direct data. Proxies are used by our Fund and Asset managers where datapoints are lacking; they are based on sector and country data that may be not fully 

representative of the PAI for individual investments. Furthermore, proxy data may vary greatly between providers. Our Fund and Asset managers have multiple checks 

in place to review the reliability and validity of the data. 

Triodos Bank received PAI-data for all its investments from its Fund and Asset Manager. However, the coverage of some indicators is low. The following indicators have 

less then 50% coverage:

• Indicator 6 (Energy consumption intensity per high impact sector)

• Indicator 15 (GHG intensity of investee countries)

• Indicator 16 (Investee countries subject to social violations)

• Indicator 17 (Exposure to fossil fuels through real estate assets)

• Indicator 18 (Exposure to energy inefficient real estate assets)

Triodos Bank engages with its Fund and Asset managers in order to ensure the data coverage will improve in the future. 
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Engagement policies

The voting rights of all the funds, shares and bonds in the portfolio management products of Triodos Bank lies with the individual investors. Therefore, Triodos Bank cannot exercise those 

voting rights or perform engagement in relation to the investments in shares and investment funds. Approximately 20% of the AUM in all portfolio management products consists of 

investment funds. Those Fund managers have their own engagement policies. In its selection of its Fund and Asset managers Triodos Bank ensures that the Fund managers have 

engagement policies in line with the strategy of Triodos Bank. Furthermore, in order to limit principle adverse impacts of the investments Triodos Bank engages on a periodic basis with the 

Fund managers of the investment funds and the Asset manager that selected the individual shares and obligations.  During those meetings following topics are discussed:

• robust standards for reporting (for instance PCAF for greenhouse gas emissions),

• current and widely used standards for expressing impact, 

• being an active signatory to significant and credible world-wide standards,

• attainment of the fund specific sustainable investment objectives, 

• major sustainability controversies occurring within the sector or geography of a specific underlying investment fund,

• Principal adverse impact (PAI).

References to international standards 

Fund and Asset managers
The due diligence is performed by our Fund and Asset managers. It depends on our Fund and Asset manager to which international standards is adheres. Since the Triodos Bank portfolio 

management product qualify as article 9 under the SFDR, our Fund and Asset Managers adhere to the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on 

Business and Human rights. They address directly PAI 10: Violations of UNGC principles and OECD Guidelines for MNEs and PAI 11: Lack of processes and compliance mechanisms to

monitor compliance with UNGC and OECD Guidelines for MNEs. 

It depends on our Fund and Asset managers whether a forward-looking climate scenario is used and what it is based on. For Triodos Investment Management B.V. the TCFD-aligned report 

of S&P Global (Trucost) is used to assess the physical risk profiles of the listed portfolio (including climate scenarios) versus the benchmark. 

Carbon pledge
Triodos Bank has co-signed a Dutch Carbon Pledge to measure and disclose its greenhouse gas (GHG), or carbon emissions and to ensure these emissions are in line with the ambitions of 

the Paris Agreement.

Indicator 1 GHG-emission measures the adherence to the international standard. 
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